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Message Text 

UNCLASSIFIED 

PAGE 01 SAN JO 03408 092225Z 
ACTION EB-08 

INFO OCT-01 ARA-14 ISO-OO XMB-04 OPIC-06 AGRE-00 
CIAE-00 COME-OO INR-10 LAB-04 NSAE-00 SP-02 
STR-07 TRSE-00 FRB-01 OMB-01 ITC-01 /059 W 

019239 101317Z/44 

R 092026Z AUG 78 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 1916 
INFO AMEMBASSY GUATEMALA 
AMEMBASSY MANAGUA 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 

UNCLAS SAN JOSE 3408 

PASS: EXIM BANK, OPIC 

E.O.l 1652: N/A 
TAGS: ETRD, ECIN, CS 
SUBJECT: OLYMPIC FIBERS 

1 . A LOCALLY-BASED TEXTILE FIRM OLYMPIC FIBERS, (RECIPIENT OF OPIC 
FINANCING) APPARENTLY HAS ENCOUNTERED DIFFICULTY IN MARKETING POLY- 
ESTER FIBERS IN THE CACM AREA FOR LACK OF EFFECTIVE TARIFF PROTECTION 

CACM TARIFF PROTECTION FOR POLYESTER FIBERS WAS GRANTED TO THE 
FIRM ON FEBRUARY 6 BUT THE FIRM ALLEGES THAT OTHER CACM COUNTRIES, 
ESPECIALLY GUATEMALA AND EL SALVADOR, HAVE REFUSED TO HONOR 
FIRM'S RIGHT TO SUCH PROTECTION. 

2. GOCR MINECON INFORMED EMBOFF THAT HE UNOFFICIALLY ADVISED 
COUNTERPARTS IN EL SALVADOR AND GUATEMALA THAT IF TARIFF PROTECTION 
NOT GIVEN, COSTA RICA WOULD RETALIATE BY IMPOSING DUTIES ON 

COSTA RICAN IMPORTS FROM THOSE COUNTRIES OF TEXTILES AND APPAREL 
MADE FROM SYNTHETIC FIBERS WHICH COMPETE WITH PRODUCT 
OF OLYMPIC FIBERS. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SAN JO 03408 092225Z 


3. THIS POSITION WILL BE MADE OFFICIAL AT THE AUGUST 
10-11 VICE-MINISTERIAL CACM MEETING. 

WEIS SM AN 
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